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Investigating financing methods on the value of automobile
companies and choosing the optimal method
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Abstract

The automotive industry is one of the most important industries in the economy of any
country. This industry is considered one of the mother and strategic industries in some
countries due to the presence of front and rear links and the wide supply chain. This
industry is facing many challenges in the country. One of the most important challenges
of this industry is the problem of financing for current and development designers. The
purpose of this research is to investigate financing methods on the value of automobile
companies and choose the optimal method. The current research is an applied research
in terms of its purpose and a descriptive research in terms of its nature. The statistical
population of this research is all automotive companies admitted to the Tehran Stock
Exchange. Considering that the number of the desired society at the end of 1991 included
50 companies that have institutional shareholders. Through Cochran's formula, the final
sample number of 19 companies has been selected in the one-year period from 2016 to
2017 through purposive sampling and removing incomplete data. In this research, 4
hypotheses were developed and data and tests were analyzed with the help of Excel, Eviews
and SPSS software. The research results show a significant relationship between external
finance variable, capital increase, current facilities, long-term facilities and sale of non-
productive assets with stock return variable. Also, the findings show that the companies
that used capital increase for financing in Tehran Stock Exchange had a positive effect
on their stock returns. Also, companies that have financed through obtaining financial
facilities have also seen positive effects on their stock returns.

Keywords: Automotive companies, foreign finance, capital increase, facilities, stock returns.
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