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Forecasting the tourism demand function

Of Iran: Bayesian model approach
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Abstract

Tourism demand is one of the macroeconomic variables that affects other economic variables in different ways.
If activated, the tourism industry can have a direct impact on other industries such as hotel management, and an
indirect impact on industries such as automobile and tire manufacturing. In this article, the factors affecting Iran's
tourism demand have been estimated using the BVAR (Bayesian Vector Auotoregressive) method with the Min-
nesota prior function. All the Bayesian models consist of three basic components: prior density function, likelihood
function, and posterior density function. According to the results of this article, the income level of the country of
origin, as well as the ratio of the cost of living in Iran to the cost of living in the country of origin have a positive
effect on the tourism demand of Iran, while the sanctions have a negative effect.

The growth of the tourism industry, while activating other industries in Iran, can be considered a drastic param-
eter for the development of the country as well as international relations.

Keywords: The tourism demand, Forecasting , BVAR model
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